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The Austrian People's Party (0eVP) is now having serlous difficulity repaying
8 loan of 2,000,000 schillings which it borrowed from the Creditanstalt-
Bonkversin some time agzo. ileanwhile relations vetween the 0eVP leadership
and Josef Joham, Director General of the Creditansitali-Bankverain have
deteriorated, and during recent weeks OeVP lenders, whe normelly did business
with Joham, have bturned to his legal adviser, Dr. Kurt Grimm.

Some OeVP members believe Joham is disgruntied because the Paxrty falled to
appoint him as Minister of Finsnce, Johsm allegedly sought this appointnent
on condition that supervizion of ths Creditanstelt be delegated to an Acting
Director Genoral until the expiration of his term in office, when he covid
reagaume his post as Director General of the bank.

1% has been consistently rumered that several UeVP leaders are personnaly
obligated to Johan for private loans from the Creditanstalit-Bankvereln.,

Johsm bas for some bime been engaged in certain currency transactions, allegedly
with the full cognizance of the Chancellor and other 0eVF members of the cabinet.
Soms of the procecds were pald into the 0eVP election campalgn fund,

in these transactions, Joham uses & private courier, cxemph from Austrien

border condrols, to trensfor lerge amounts of cwrrency back snd fordh Lelween
Zurich and Vienne, The purpose of this proceeding is to exploit marginal
differences betwesn the free rates of the doller in Zurich ard in Vienva. By keep-
ing s close waich on slight fluctuations in the fres rate of the dollar,

Joham has been able to clear an everage of 75 on sach transaction which often
takes no longer than a weck, The scheme works roughly as follows: Vhen the
schillingsrises in Zurich, Joham’s a~ent there sells a large awmount of schillinge
which have been smuggled cut of Austria by Joham's courier, With the Swiss francs
obtained through the sele of the schillings, dollars sre then bought in Zurich,
As socn as thers is a slight rise in the black rale for the dollar in Vienna, the
Zurieh agent is notified by phone and the dollars are rushed to Vienne by courder
and z0ld there. 48 soon as conditicns svo favorable agaln. the transaction 1=
repeated.
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